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NOTE TO CONTRIBUTORS

From 1968 onwards, it is proposed to publish the Asian Industrial Development
News more frequently, providing information on industrial investment, progress on
implementation of industrial programmes, industrial projects, and current inform-
ation on industrial investigations and feasibility studies.  Coverage will be given to
technological aspects such as process and product research, research on raw material
utilization, information on rescarch studies and developments in the field of industrial
standards.

The News will provide current information on market opportunities with
data on imports and exports, particularly of manufactured and semi-manufactured
products including evaluations of the development potential of such trade. In-
formation pertaining to trade agrecments, industrial aid schemes and bilateral
agreements will also be provided.

It is intended that the News will be a source of up-to-date information on
all techno-economic aspects of industry; and. while serving as a forum for the
exchange of experience in the ficld of industrial development, research and studies.
that it will provide economic information designed to assist the development and
planning of industry on a mutually advantageous basis.

The News will also contain information on those activities of the Umted
Nations and its specialized agencies that have specific relevance to industry.

In addition to the regular publication. special bulletins on the technical and
economic aspects of industrial development will be published. These will be con-
cerned with specific projects, sectors of related industry, industrial programming
and management etc. The selection of special issues will be bused on projects
relevant to current trends in industrial development, including commercial or
economic matters relevant to industry.

All persons, agencies and other bodies are welcome to contribute articles and
industrial information to the News. Particularly, professional and technical per-
sonnel, research institutes, universities and other public or private institutions
interested in industrial matters are invited to do so.  Articles, research documents
and studics and other information should be signed and sent in duplicate to the
Asian Industrial Development News, ¢/o ECAFE secretariat, Industries Division,
Sala Santitham, Bangkok, Thailand. Contributions to the December issue should
reach this office by 31 October 1967 at the latest.  The editorial staff of the News.
while not taking responsibility for the opinions or views expressed in the articles,
reserve the right to edit any contribution.  Articles which are not published will
not be returned.

The designations employed and the presentation of the material in this publication do not
imply the expression of any opinion whatsoever on the part of the Sceretariat of the United Nations
concerning the lcgal status of any country or territory or of its authorities, or concerning the
delimitation of the frontiers of any country or territory.
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Table 4

SELECTED ECAFE COUNTRIES: EXPORTS OF MANUFACTURED PRODUCTS, 1964

Percentage

of manu- Value of Value of
Country factured manufactured total

exports to exportsi exporisb

total exports

Developing ECAFE (US$1,000)
Hong Kong (domestic product) ......... 9.7 717,905 774,833
Korea, Rep. of ...l 49.2 58,363 118,650
India . ... 45.5 784,497 1,725,441
China (Taiwan) ........ococvvieeiniiinenn, 39.5 171,404 433,806
SINGUPOTE ..iivivivii i aes 355 321,126 905,473
Pakistan ... 31.2 154,034 493,906
Malaysia ... 28.2 305,617 1,084,182
Malaysia (West) (32.9) (298,998) (908.436)
Sabah ... (5.7) (4,798) (84.866)
Sarawak ... (2.0) (1,821) (90,880)
Afghanistan .......oooeviiiviviiviiieenenns 12.9 9,103 70,685
Laos 6.2 55 889
Philippines ........ccciiiviiiiiiien 6.1 42,485 739,954
ran e 3.5 44,472 1,253,528
Thailand ... ociivirii 2.7 15.622 574924
Western Samoa ...........oceeeeiiiiineiiinns 2.1 147 6,926
Ceylon ... 1.2 4,805 386,730
Viet-Nam, Rep. of ..........oceeiviiiniinnns 0.8 408 48.460
Cambodia ........cceoiiiiiiiinn. 0.6 509 87,520
Brunet ...l 0.1 25 59,414
Total developing ECAFE 300 2,633,577 8.765,321
Developed ECAFE

Japan o 91.6 6,112,164 6,673,728
Australia ... 16.5 500,234 3.036.041
New Zealand ...........c.coocvviiienennnn. 4.5 47,700 1,065,172
Total developed ECAFE ..................... 61.8 6.660,098 10,774,941

Source: United Nations, Foreign Trade Statistics of Asia and the Far East, 1964.

a Including SITC sections 5-9.
b Including SITC sections 0-9.

REGIONAL NEWS IN BRIEF

Despite the setback in the pace of industrial
growth in 1966, information now available indicates a
renewed upsurge in 1967. Specific mention should be
made of the developments taking place in heavy in-
dustries, particularly iron and steel and chemicals. In
the field of chemicals, a chemical fertilizer industry is
of considerable significance to the region and we dis-
cuss below some developments that are taking place
in this field as well. These developments should,
within the next few years, create a marked qualitative
change in the structure of growth as well.

With the commissioning of several new iron and
steel plants, particularly among the smaller non-tradi-
tional steel producers, and the projected starting up or
expansion of several others, steel production within
the ECAFE region enters a new phase.

In New Castle, Australia, a new 50-ton BOF and
continuous casting plant is expected to start production
this year, while the 100,000 T/Y blast furnace at Port
Kembla Steel Works will be on stream in 1968. In
Ceylon, the first stage (rolling mill) of the integrated
iron and steel mill at Aturugiriya, 17 miles southwest
of Colombo, with a 100,000 T/Y capacity was com-
missioned in March this year. The 12,000 T/Y wire
products unit, a subsidiary of the integrated mill, also

started production simultaneously. In China (Taiwan),
the first stage of the projected 1 million T/Y iron and
steel works (estimated to cost US$300-350 million) is
under scrious consideration. The first stage production
capacity is to be 400,000-500.000 T/Y. [India’s pro-
duction of iron and steel, which increased from 1.5
million T/Y in 1955 to 9 million T/Y in 1965 will
be further boosted and by the end of the Fourth Plan
(1970/71) will have a capacity of 14.8 million T/Y.
Production in 1970/71 is expected to reach 12 million
tons. India is planning for diversification with in-
creased production of plates, shects and coils. The
Iranian Government’s contract with the USSR provides
for a 1.2 million T/Y ingot iron rolling mill at a
total cost of approximately US$300 million. The first
stage. 500.000 - 600.000 T/Y crude stecl. is expected
to be on strcam by 1969, and the second by 1971. 1In
the Republic of Korea, the Inchon Iron Works is to be
expanded by a second stage production line, which when
completed will increase crude steel output by 350,000
T/Y. The first stage (the rolling mill) of the Malaysian
two-stage integrated mill commenced production in
carly September.  This is a joint Malaysian-Japancse
enterprisc and the total capital cost is expected to
rcach about US$82 million. First stage production is
to be 63,000 T/Y of crude steel. The second stage is
expected o be completed in carly 1968, and produc-
tion will increase to 120.000 T/Y. Pakistan is examin-










































As shown in table 3, of the total exports of manu-
factures worth $3.975 million in 1961, base metals
contributed 34.2 per cent, followed by light manufac-
tures other than textiles (28.8 per cent), textiles (23.4
per cent), chemicals (8 per cent) and machinery and
transport equipment (5.6 per cent). The rates of
erowth of these exports during 1955-61. however.

appeared in general to vary inversely with their relative
importance, being highest (87 per cent) for machinery
and transport equipment and lowest (11 per cent) for
base metals. The intermediate groups in respect of
rates of growth were chemicals (34 per ctnt), textiles
(41 per cent), and other light manufactures (44 per cent).

Table 3

RATES OF GROWTH OF EXPORT OF MANUFACTURES (INCLUDING BASE METALS) FROM
DEVELOPING COUNTRIES, 1955-61, BY COUNTRY GROUP (IN PERCENTAGES)

SITC Value in Developed Developing Centrally All
Code Commodities millions of countries  countries planned countries
No. dollars, 1961 economies
5 Chemicals .............ocoviiiinns 320 (8.0%) 35 60 -163 34
7 Machinery & transport equipment 225 (5.6% 126 78 100 87
6 to 8 Textiles ... 930 (234%) 76 5 166 41
Base metals .............................. 1.360 (3429%) 7 50 — 11
Other light manufactures ............ 1.140 (28.8%) 53 33 433 44
S to 8 Manufactures ......................... .. 3,975 (100.0%) 29 30 85 31
Vulue in millions of dollars, 1961 ....................... 2,596 1,255 89 3,975
(65.4%) (31.6%) (2.2%) (100.0%5)a

4 Includes *“‘unallocated” trade which is not shown separately.
Source: United Nations, Monthly Bulletin of Statistics, March 1961 and 1963, April 1961 and 1963.

Of the total exports of manufactures from the
developing countries in 1961, 65.4 per cent went to
the developed countries, 31.6 per cent to other deve-
loping countries, and only 2.2 per cent to centrally
planned economies. It is therefore important to com-
pare the rates of growth of exports of manufactures
from the developing countries to the developed coun-
tries. In this comparison, the highest rate of growth
during 1955-61 (126 per cent) again occured in machi-
nery and transport equipment group, and the lowest
rate (7 per cent) in base metals, with the other three
groups in between — 76 per cent for textiles, 53 per
cent for other light manufactures, and 35 per cent for
chemicals.

A further breakdown of the export of manufac-
tures (excluding base metals) from the developing
countries, in this case for 1964, is reflected in the
official trade statistics of developed market economies,
as shown in table 4 compiled by the UNCTAD secre-
tariat. From an examination of this table it is readily
evident that two-fifths of the manufactured goods im-
ported by the developed markel economics from the
developing countries in 1964 consisted of only four
items:; three of these items were different types of
textiles, and the fourth comprised pearls and precious
stones which could be characterized only marginally
as industrial products. Floor coverings - mostly car-
pets — and tapestries were the fifth largest item, ac-
counting for 5 per cent of exports. The fiftecn largest

items, whose individual values equalled or exceeded
$50 million, formed the content of nearly three-fourths
of total exports. And if the list is enlarged to include
items whose value amounted to $20 million or more —
altogether 24 items — nearly nine-tenths of the trade
is accounted for. The dominance of various textile
goods, wood products, leather and other equally tradi-
tional products is evident throughout this list. At the
other end of the scale are as many as 48 items — or
two thirds of the items covered — which contributed a
little over onc tenth of the total imports of manufac-
tures of the developed market economies from the
developing countries. Indeed, if the data were examin-
ed for the developing countries individually rather than
as a group, the lack of diversification would appear
even more forcefully. With the exception of Hong
Kong and India, manufactured exports of the deve-
loping countries are confined to an extremely narrow
range of products.

Table 4 also shows that while the slowly growing
exports of textiles and other light manufactures, which
accounted for the bulk of total exports of manufactures
from the developing countries to the developed coun-
trics, constituted around 20 per cent or less of the
total imports of developed countrics from developing
countries, the rapidly growing cxports of machinery
and transport equipment, which accounted for around
five per cent of the total exports of manufactures from
the developing countries to the developed countries,









































































































































































































